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SUBJECT: TRANS HURON AUCTION 

REF: A) BOMBAY 1020 

B) MADRAS 484 (NOTAL) 

C) MARAD WA-75-0255 

D) MARAD WA-75-0291 

E) NEW DELHI 4679 

1. ONE OF NON-BIDDERS PRESENT AT NON- AUCTION REPORTED MADRAS 484 
PAID VISIT TO CONSULATE GENERAL ON APRIL 22 TO DISCUSS 
AUCTION WITH ECONOFF WHO HAD ATTENDED AS OBSERVER. MR. 

M.J. DORAIRAJ, MANAGING PARTNER, NEW INDIA STEEL INDUSTRIES, 
BROUGHT WITH HIM TWO INTERESTING PIECES OF CORRESPONDENCE. 

FIRST WAS LETTER HE HAD WRITTEN APRIL 11. 1975 TO ASSISTANT 
SECRETARY FOR MARITIME AFFAIRS IN U.S. DEPARTMENT OF 
COMMERCE OFFERING TO PURCHASE WRECK OF TRANS HURON FOR 
RS 101,000, WHICH EQUATES TO 12,785 DOLLARS AT PRESENT 
EXCHANGE RATE OF ONE DOLLAR EQUALS 7.90 RUPEES. DORAIRAJ 
SAID HE HAD PERSONALLY INSPECTED SHIP, RELATED CONDITIONS 
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HE FOUND, AND EXPRESSED HIS DOUBTS THAT ADMINISTRATOR OF 
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UNION TERRITORY OF LAKSHADWEEP COULD LEGALLY AUCTION 
WRECK UNDER TERMS OF INDIAN MERCHANT SHIPPING ACT OF 1958. 

2. SECOND AND MORE INTERESTING DOCUMENT DORAIRAJ HAD WAS 
COMMERCIAL CABLE DATED APRIL 19. 1975 FROM B.T. KYLE, 

DIRECTOR OFFICE OF DOMESTIC SHIPPING, UNITED STATES 
MARITIME ADMINISTRATION, WASHINGTON D.C., REFERENCE 
MARAD WA-75-03 1 1 . TEXT READS AS FOLLOWS QTE 

REFERENCE IS MADE TO NEW INDIA STEEL INDUSTRIES LETTER 

OF APRIL 1975 TO THE ASSISTANT SECRETARY FOR MARITIME AFFAIRS 
REGARDING THE SALE OF THE SS TRANSHURON, AGROUND AT KILTAN 
SINCE 26 SEPTEMBER 1974. THE UNITED STATES MARITIME 
ADMINISTRATION MARAD, AS OWNER OF THE VESSEL SUBJECT 
TO HULL AND MACHINERY UNDERWRITERS INTERESTS, ACCEPTS YOUR 
OFFER TO PURCHASE THE TRANTT RON ON AN AS-IS-WHERE-IS 
BASIS AT THE PRICE QUOTED IN YOUR LETTER SUBJECT TO THE CONDITION 
THAT ALL CHARGES AND COSTS DUE THE RECEIVER OF THE WRECK 
PURSUANT TO THE MERCHANT SHIPPING ACT OF 1958 OR TO LOCAL 
AUTHORITIES, THE CENTRAL GOVERNMENT OF INDIA, OR OTHER 
PARTIES MAKING CLAIMS AGAINST THE VESSEL SHALL BE FOR 
THE ACCOUNT OF NEW INDIA STEEL INDUSTRIES. MARAD WILL 
TAKE SUCH STEPS AS ARE NECESSARY TO CONVEY TITLE TO THE 
VESSEL. THE ABOVE IS SUBJECT TO CONCURRENCE BY THE 
UNDERWRITERS HAVING INTERESTS IN THE TRANSHURON AND BY 
CHARACTER AND OPERATOR OF THE VESSEL. THE TEXT OF YOUR 
LETTER HAS BEEN TRANSMITTED TO THE BROKER WHO WILL FORWARD 
IT TO THE UNDERWRITERS FOR THEIR CONSIDERATION. SINCERELY, 

UNQTE. 

3. ASSUME THIS WOULD OBVIATE NEED FOR FURTHER AUCTIONS OF 
TRANSHURON, SUCH AS MENTIONED IN REFTELS. WOULD APPRECIATE 
KNOWING WHETHER MARAD HAS INFORMED GOI DIRECTOR GENERAL 
OF SHIPPING OR ADMINISTRATOR OF LAKSHADWEEP (THE RECEIVER OF 
THE WRECK) OF THESE DEVELOPMENTS. DORAIRAJ ALSO ASKED, 

SINCE U.S. GOVERNMENT WAS OWNER OF VESSEL, WHAT FORM 
PAYMENT WOULD HAVE TO TAKE, AND WONDERED WHETHER IT WOULD 
BE POSSIBLE TO ARRANGE PAYMENT OF RUPEES INTO U.S. GOVERNMENT 
ACCOUNTS IN INDIA. WOULD APPRECIATE ANY COMMENTS MARAD 

OR INFO ADDRESSEES MAY HAVE ON THIS ASPECT. CONSULATE 
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GENERAL MADRAS WILL BE HAPPY TO RENDER ALL FEASIBLE 
ASSISTANCE MARAD MAY NEED IN COMPLETING 
SALE OF TRANSHURON. 

4. MARAD WA-75-0291 DID NOT RESPOND TO QUESTION 
RAISED IN PARAGRAPH TWO OF NEW DELHI 4679 CONCERNING 
PAYMENT OF TRAVEL COSTS AND PER DIEM OF OBSERVER TO 
AUCTION APRIL 16. TOTAL COST OF TRIP WAS DOLLARS 163. 
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IF MARAD CONCURS IN PAYING TRAVEL COSTS, PLEASE FORWARD 
NECESSARY FISCAL DATA. 

EAVES 
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